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Abstract

This essay deals with the contentious issue of transatlantic trade disputes between the
United Sates (US) and the European Union (EU). Section one looks at the history of
USEU relations. Section two summarizes the recent treaties signed. Section three
describes selected ongoing trade disputes. Section four proposes two five-point-
plans. the first to settle current disputes, the second to prevent future anes from
occurring.

To settle current disputes, bilateral studies are proposed to demonstrate the economic
benefits of agricultural trade liberalization and to conclusively demonstrate the
effects of Genetically Modified Organisms (GMOs). To settle the e-commerce
dispute, a conference that includes all involved parties is proposed. Finally, a
renewed push to change EU and US domestic laws so that they cannot unilaterally
oppose World Trade Organization (WTO) decisionsis called for.

Prevention is emphasized as the superior method for curing the ills in EU-UStrade
relations. A semi-annual agricultural conference between the actual farmers of the
EU and US is proposed, to be followed by a farmers exchange program. It is
advocated that funding be restored to the Transatlantic Environmental Dialogue, to
further include people in the process. To promote cultural empathy, it is
recommended that mandatory modern Europe history courses be taught in US high
schools. It is recommended that media channels like game shows such as Jeopardy!
be exploited to cover more EU-based subject matter. Finally, it is proposed that a
“blue phone’, similar to the Russian “ red phone” , be established in the offices of the
US and European Commission (EC) Presidents, while a Transatlantic “ Virtual Trade
Panel” is shown to be effective in providing an early warning system against trade
disputes.

I ntroduction

Throughout the world, poverty is being dleviated through the forces of globdization,
as efforts to extend capitdism and democracy into untamed areas continue with
vigour. The two mgor players on this globd stage, the United States (US) and the
European Union (EU), are criticd to this process. They have smilar vaues and
cultures, are each other’'s wartime dlies, and have a trading relationship that is
quantitatively unpardided. Ther dze ds0 lends them a manner of confidence,
propelling them to acrimonioudy protect ther own interests by ignoring multilatera
agreements.  These violaions of internationd law occur a the expense of their
transatlantic relationship; consequently, the rest of the world dso suffers. It is
obvious that if these two economic juggernauts could be made to mend their minor
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differences, an escdation into devastating hodility could be prevented. Indeed, if the
US and EU could be made to fully cooperate, the potentia for liberdisation in
erstwhile uncertain locades would be boundless. Clearly this would be a dedrable
outcome.

Before offering a solution to these tribulations, a hisory of European and American
relaions must be examined. Since recent diplomatic attempts have been made to
bring the two closer, recent treaties must dso be understood. Only then may recent
disputes be viewed in the correct context. A trestment on the most important of these
disputes can then be followed with ideas for specific mechaniams to amicably settle
disputes and prevent their occurrence in the future.

History of US-EU Relations

To understand relations between the United States (US) and the European Union
(EV), it is important to understand the history of the two involved parties. Significant
trade between the US and the countries that compose the EU dates back only to the
end of the Second World War. Higdtoricdly, European nations were competing with
each other to create world-spanning trade empires.  To this end, they established
colonies in Africa, Ada and America to facilitate trade in goods. By the nineteenth
century, however, the North and South American colonies had established their
independence.  African, and to a lesser extent, Adan, colonies remained for more than
a century under the respective subjugation of Britain, France, Span and other
European nations. As a matter of conservative drategy, the Monroe Doctrine
originated 1823. The US focused its politicd and economic atention on its
geographic neighbours and observed an isolationist stance with what it saw as a
turbulent and unpredictable Europe. As Presdent Monroe daed: “The exising
colonies or dependencies of any European power we have not interfered and shdl not
interfere” The US foreign policy remained in this xenophobic state for the rest of the
nineteenth century and to some extent into the twentieth century.

The US isolationist policy changed after it was required to enter the two World Wars
to protect the principles of democracy and cepitdism. World War | saw the US
become not only the world's greastest military and political power, but aso the world's
creditor, as most western European nations repared their economies with hdp from
large amounts of US aid. The Second World War saw the US enter again reluctantly
and belatedly; however, this time they understood the need for a tool to prevent this
type of conflict from occurring agan. The 1940s and 50s gave rise to many
international indtitutions of policy and trade. The United Nations (UN) and the
European Economic Community (EEC), the latter being the predecessor to the EU,
continue to be the two most successful examples of those initiatives. Nothing brings
nations closer together than fighting a war againgt a common foe. Consequently, the
two World Wars facilitated the formation of many links between the United States
and European nations such as France, England and Itdy. Partly because of this new
afinity, the Generd Agreement on Taiffs and Trade (GATT) was edablished, and
was in effect from 1948 to 1995. The principle of the GATT was that each member
date agreed not to maeke unilaterd tariff increeses.  Fundamentdly, the GATT
supported multilaterdism and nondiscrimination, dthough it had no power to enforce
these principles.  Despite the fact that it never had any datus in internationd law, it



was reasonably successful in serving as the bass for consstent trade policy between
western nations for decades after the war.

Europe and America solidified their ad hoc wartime military dliance in response to
the percelved Soviet threat. Russa and its neighbours joined to form an economic
and military bloc that would later culminate with the cregtion of the Soviet Union
under the Warsaw Pact. Before this occurred, many European nations joined with the
US and Canada to form the North Atlantic Treaty Organization (NATO) in 1949,
This regiond defense dliance further harmonised the US and EU in foreign palicy,
and led to an increase in transatlantic trade. Over the years the exisence of NATO
has arguably led to cdoser ties among its ningteen members and to a growing
community of interests.  Interestingly, however, the NATO dliance has recently
begun to crumble, under the drain of shifting motives in both the European and North
American member nations. Recent atempts have been made to edtablish the
European Security and Defense Initiative (ESDI), a wholly European defense facility
that is independent from NATO. For this reason, observers wonder if NATO will
survive another ten years?

After the dissolution of the Warsaw pact and the fdl of the Berlin Wall in 1989, many
scholars assumed that NATO and the transatlantic rlationships it helped to gsimulate
would subside. This theory was proved to be fase by the increase in trade between
the US and EU after the collapse of the Soviet Union. Indeed, US exports to the EU
have risen 56% between 1988 and 1996, while EU exports to US dedtinations rose a
smilar 52%.3 US direct invesment in the EU-15" has risen 67% over the same
period®> Trade and postive relations are as important now as they were during the
Soviet threat.

After many vyears, however, the GATT's ddficencies, including its lack of
enforcement authority and its inconsstent laws, had become apparent; there arose the
international will to creste a stronger and more condgtent internationa trade dispute
settlement  mechaniam. Throughout GATT's exigence there were negotiations
designed to improve reations between its members, from the Kennedy Round in the
1960s, the Tokyo Round in the 70s, to the Uruguay Round of negotiations from 1985-
94, members discussed ways to extend and improve the agreement. The last round of
discusson resulted in the creation of GATT's successor, the World Trade
Organization (WTO).

Despite the growth of connections between them, Europe and America continue to
think, to a certain extent, in a north-south direction. Europe is Hill protective of its
former colonies in Africa, and prefers to trade within its own region; for example,
Mauritius, a former French colony, does 89% of its trade with the EU®. For its part,
America has, however reuctantly, lifted most bariers to trade with its immediate
neighbours, Canada and Mexico, under the North American Free Trade Agreement
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3 USTransactions with the EU. U.S. Department of Commerce.
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(NAFTA), sgned in 1993. The ambitious plan of cregting a free-trade zone across the
Americas by extending NAFTA to Lain America, with the exception of Communist
Cuba, has been rendered more paatable to conservative Americans by the success of
the current FTA. Formal talks began in 1995 to extend NAFTA to Chile. Although it
would be unlikely for a divided congress to pass such a liberd-minded bill, US
Presdent George W. Bush and other republicans would certainly be interested in
taking limited measures, such as a continental energy pact or a continental water pact.

Thus, despite an ever-closer reationship being forged between the US and EU,
fostered by wartime and peacetime militay dliances and furthered by economic
interests, an economic rift remains between them. Progress towards two FTAS
continues, with one such FTA comprising the Americas and the other comprisng the
EU and its former African colonies. The free trade area (FTA) in North America and
the European common market threaten to diverge rather than converge, with
economic consequences for dl.

Recent Treatiesand Agreements

Before 1947, any country was free to impose tariffs on its imports, and indeed, the
1930s saw a high-water mark of world protectionism as each country sought to raise
its employment and nationd income by rasng its taiffs.  The result was lowered
efficiency, less trade, but no more employment or income. Since the end of World
War [1, much effort has been devoted to reducing tariff barriers.

Until 1990, the GATT was dl that exised of the US and EU’'s formd trade
relationship. November of that year, however, saw the creation of the Transatlantic
Declaration, which agreed to ongoing efforts to “bring closer together the peoples on
both sdes of the Atlantic”’ This declaration outlined the common gods shared
between the US and the EU, and the principles of a US-EU partnership. Specificdly,
the dgnaories of this declaration “recognize the importance of drengthening the
multilater trading system”® and as such agreed to “support further steps towards
liberdization, trangparency, and the implementation of GATT and the Organization
for Economic Cooperation and Development (OECD) principles concerning both
trade in goods and services and invesment”® Most importantly, the Transatlantic
Decladion outlined the “Inditutiond Framework” for further consultation on
transatlantic relations’®  Specificaly, it demanded bi-annua corsultations between
the EU and US a cabingt, minigerid and presdentia levels. These consultations
have proved fruitful in further developing redions witness the New Transatlantic
Agenda, and its subsequent organizations.

At its concluson four years after the EU and US reaffirmed their commitments to free
trade in the 1990 Declaration, the Uruguay Round was haled as the most progressive
set of trade-liberdizing agreements ever to be agreed upon by SO many nations — 123
were signatories in 1994. One blemish on the Uruguay Round's overall success was a
lack of a mgor liberdization of trade in agriculturad goods. Before the EU's
Common Agricultural Policy (CAP), Europe had agricultural areas in which it used to

" Transatlantic Declaration on EC-USRelations 3 Dec. 1990.
8 Ibid.
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be dependent on developing nations. Because of the success of the CAP, the EU
ressed any liberdization of agriculture, Canada had smilar objections. Despite this
notable exception, the successful completion of the Uruguay Round represented a
magor victory for the supporters of a strong, rule-based, multilatera trading system
like the World Trade Organization (WTO).

In November of 1995, the WTO's founding year, more than 100 US and European
chief executives met in Seville to launch the Transalantic Busness Didogue
(TABD). Since then it has quickly become a force for reinforcing the trade expansion
condituency, by advocatiing the harmonisaion of many redundant domedtic
catification requirements.  As goproximaey one hdf of the $110 hillion of US
merchandise exports to the EU require some form of EU cetification in addition to
any domedic cetification requirements, the dimination of redundant red-tape could
reduce the base cost of exports for corporations by as much as 15%.* Because of its
strong corporate backing on both sdes of the Atlantic, the TABD is, and will continue
to be, an influentia force in transatlantic trade policy.

Less than a month after the TABD was formed, preddentid and minigerid
dignitaries met in Madrid for 1995's EU-US summit. There, the New Transatlantic
Agenda (NTA) was created. The Agenda was a wide-ranging agreement dedling with
four broad categories Promoting Peace and Stability, Responding to Globa
Chalenges, Contributing to the Expanson of World Trade and Closer Economic
Reations, and Building Bridges Across the Atlantic.  Using the force of 1990's
Transatlantic Declaration as a foundation while incorporating agreements reached at
the inaugurd TABD conference, the NTA was a monumentd achievement of
diplomacy. Leaders, notably then European Commission (EC) Presdent Jacques
Santer, vehemently expressed a desire for the NTA to include substantive proposas
0 that red progress might be achieved in improving the transatlantic relaionship.
Said Santer of the Agenda “We decided to underpin our redions with a more
practical, action-oriented approach based on ‘deeds not words.”*? Significantly, the
NTA incuded the “Joint EU-US Action Plan”, seemingly detailing more than 150
gpecific actions. They include the mandate to conclude by te end of 1996 a customs
cooperation and mutual assistance agreement, as wel as the decison to combat
corruption and bribery by implementing the 1994 OECD Recommendation on Bribery
in Internationd  Transactions!®  Even with these encouraging steps from word to
deed, the Action Plan did not include any specific agreements outsde of what the US
and the EU had dready agreed. Any aeas where disputes exis were met with
complacency; with reference to the controversd issue of data privecy, the Action
Plan dated ambiguoudy: “We will discuss data protection issues with a view to
fadlitating information flows, while addressing the risks to privacy.”'* Despite its
actud subgstantive shortcomings, the NTA is the most dgnificant foreign policy
agreement ever to be reached between the US and the EU. Any solution to trade
disputes must inevitably build on the ideas set forth in the NTA.

Three years later, building on the success of the NTA, Presdent Bill Clinton, Prime
Miniser Tony Blair, and EC Presdent Jacques Santer met in May 1998 for one of

1 «The Stern Group” Article. TABD website: http://www.tabd.org

12 Speech by Santer to the Transatlantic Policy Network at Le Cercle Royal Gaulois, 30 Nov. 1995.
13 Joint EU-US Action Plan, 3 Dec. 1995.
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their regular conaultations as established in the Agenda, this time in London. There,
they forged the Transatlantic Economic Partnership (TEP), a new agreement that
extended US-EU multilateral and bilaterd  commitments, though this time specificdly
with reference to trade and economic policy. According to the White House, “The
[TEP] inititive covers more than a dozen areas where the US and EU will negotiate
the reduction and dimination of exiging trade bariers or improve regulatory
cooperation in aress such as sarvices, indudrid tariffs, agriculture, globa dectronic
commerce, intellectua property rights (IPR), investment, government procurement,
and business fadilitation.”*®> The TEP again made many substantive gains in aress of
low EU-US friction, such as the reformation of IPR law and a continued resolve to
keep e-commerce duty-free. Although the acrimonious area of agriculture was given
absolute priority a this summit, al they could agree on was to “improve our scientific
and regulatory cooperation.”*®  Since they missed any specific reference to policy
changes, in practice the US-EU agriculturd rdationship did not improve.

A product of the sweeping 1995 New Transatlantic Agenda was the creation of
multiple NGOs in the interest of furthering the transatlantic rdaionship down
community lines.  An Internet-based inititive of note is the Transatlantic Information
Exchange Savice (TIES). Their misson “is to drengthen the transatlantic
patnership by promoting didogue between individuds on a people-to-people
level””  Countering the wel-funded TABD, which sarves the interests of
corporations, are the Transatlantic Consumer Didogue (TACD), and the Transatlantic
Environmental Diadlogue (TAED). The latter was the product an effort to organize the
long-standing relationships between NGOs in Europe and the US.  Worryingly, this
important bagtion of hope for environmentd groups had to cease its operations in
November of 2000 due to a lack of funding from the US and EU governments that
created it. In a letter to the leaders of the US and EU, John Hontelez, member of the
Seering Committee of the TAED sad: “The US government has dways pretended
the TAED is of great importance to them. This falure however does not confirm
this™® An organization such as this provides a link from government and corporate
interests to the general public that most NGOs try to represent. Given the wedth
shown by the TABD, it would have been easy to provide funding for this essentid
organization. It is unfortunate that the TAED could not find access to those funds.

Recent EU-US Disputes

In contrast to this diplomatic grandstanding, huge and awkward issues are yet to be
reolved. A pefect illudration of this the two greatest democracies of the world,
currently squabbling over bananas and besf. As of December 2000, the US and EU
had 13 active WTO disputes underway.'® The most important aress of dispute
between the US and EU ded with agriculturd tariffs, Geneicdly Modified
Organisms (GMOs), differencesin regulatory standards, and e-commerce.

15 Fact Sheet: The Transatlantic Economic Partnership. The White House, Office of the Press
%ecretary. 18 May 1998. http://www.useu.be/summit/partn518.html
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Agriculture represents the largest source of globd trade reations animosty, as most
nations fed tha they must heavily protect this sector. Most modern democracies
agree with the economic principle that free trade dlows nations to export
commodities in which they have a comparative advantage in and import commodities
that they do not; they further agree that this is a principle which benefits dl parties
involved.  Agriculture, however, is an area of particular sendtivity. Most nations
worry about becoming dependent on others providing them with such a criticd item.
The transatlantic reationship is no exception to this principle. In addition, the French
are now assarting that agriculture aso benefits the countryside, and use this as further
judtification for a continuance of the CAP. The EU dill gands by its CAP program
which occupies a staggering 46% of the EU budget, and has a amilar sympathy to its
banana regime® The latter, a relatively tiny dispute over bananas, has received much
attention as it represents the EU-US agriculturd dissgreement in microcosm.  In April
2000, the WTO confirmed for the fifth time in 9x years that the EU’'s banana regime
is not conggent with its internationd trade obligations. The US has now imposed
100% duties on $191.4 million in goods from the EU, which will remain in effect
“until the EU inditutes reforms of its banana export regime in a manner consstent
with its WTO obligations™  The EU, however, wishes to maintain its influence in its
former colonies, hence it is only willing to make supeficid changes to its regime.
The EU ds0 introduces datigics to show tha the US is dso unfarly subsdizing
agriculture, and incressingly s0.22

A related concern deds with a WTO-condemned EU ban on imports of beef produced
with growth promoting hormones. People on both sides of the Atlantic are concerned
about the safety of geneticaly modified foods. Because of the differet politica
process in Europe, the popular backlash againsg GMOs has been more effective there
than in the US; indeed, Europeans have dashed the expectaions for high-tech GMO
seeds from both European and American businesses®® In the US, people and NGOs
have been dower to redize the changes in their foods, and the structure of US
congress means that corporaions can influence legidators more effectively. Neither
supporters nor  opponents of GMOs can entirdy subgtantiate their postions, the
corflict is inherently emationd and vadue-based. Since US and Canadian firms have
made great advancements in pioneering GMO technology, they ae paticularly
dissppointed at its fallure as an export crop. In ongoing WTO dispute resolution
hearings, it was decided in May 2000 that further studies should be made to obtain
more complete scientific information.  Whether the US and EU will comply with
recommendations made in these sudies is ill uncertain.

The most semanticdly complex EU-US dispute deds with regulations and ther
discrepancies.  Despite a number of postive changes in US legidation following the
implementation of their Uruguay Round commitments, problems reman due to
discrepancies between US legidation and other internationd  commitments. The
protection of trademarks in the US, notably those semming from Cuban origin, is
currently in disagreement with accepted internationd laws. Moreover, the co-

20 From bad to wor se, down on the farm. The Economist, 1 Mar 2001.
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exigence of fundamentdly different patent sysems — the US firg-to-invent system
versus the firg-to-file sysem followed in the rest of the world — continues to create
extensve interfacing problems for EU companies.  Additiondly, the EU and US
continue to be irritated a one another for ther mutua falure to ratify the Kyoto
Protocol. The EU accuses the US of reying completely on emissons trading rather
than legidating genuine domestic pollution controls.  Both parties, however, wish to
change. Stuat E. Eizendtat, Under-Secretary of State comments: “. . . it will be
important for us to hammer home the principles of fair and transparent trade rules, of
regpecting internationd  commitments, and of usng scientific principles, not politics,
to make environmenta, hedth, and safety decisons. Relying on these principles is the
best way for the United States and the EU to reduce our frictions and to remove the
emotions that so often cloud what should be technical actions”*

Fully one third of US and EU economic growth comes from information
technologies®® It is with a vested interest in maintaining the long-term future of e-
commerce that the US and the EU agree. They disagree, however, over the extent to
which government should be involved in data privacy. The United States recently
endorsed the Council of Europe's cybercrime treaty, which ams to harmonise laws
agang hacking, Internet fraud and child pornography. They take issue, however,
with the broader European Data Protection Directive, which will change the law in dl
15 EU member dates to one that prohibits the transfer of persona information from
Europe to third countries that do not provide “adequate’ data protectiort®.
Consequently, European consumers may now sue US-based Internet Stes in their own
countries.

The WTO was crested to resolve such disputes, it is a falure for the same reasons as
its predecessor: namdy, a lack of authority. Although the WTO was creasted with
“binding” arbitration powers, snce its decidons must be confirmed by nationd
governments, it can be ignored by powerful entities like the US and EU. Europe, for
example, refuses to change its banana regime because it feds that doing so would not
be acting in its best interests. While the US has in practice made extensve use of the
WTO dispute settlement system, it retains the opportunity to impress unilaterd trade
sanctions. Recently the EU has won two dispute settlement cases before the WTO,
one agang the suspenson of cusoms liquidetion in the banana dispute, and one
against Sections 301 to 310 of the US 1974 Trade Act®’. Both decisions were rejected
by the US Congress. As long as the US and EU flaunt WTO dispute settlement
resolutions, no amount of sham tregties and glib speeches will ever lead to consstent
and far internationd law.

The Underlying Causes

To effectivdy resolve transatlantic problems, two things must be done. Firs, exising
disputes must be settled, and second, disputes must be prevented from occurring in

24 An Address To the Secretary's Open Forum Stuart E. Eizenstat, Under Secretary of State for
Economic, Business, and Agricultural Affairs, Department of State. 6 Apr. 1999.

2 TIES interview with Secretary of State Madeline Albright, US Secretary of State. Sep. 2000.
http://www.tiesweb.org/interviews/a bright.htm

26 EU Data Protection Directive.
http://europa.eu.int/comm/internal_market/en/media/dataprot/wpdocs/wpl2en.htm

27 Report on United Sates Barriersto Trade and I nvestment. European Commission. Jul. 2000.
http://europa.eu.int/comm/trade/pdf/usrbt2000.pdf
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the future. Settling the issues in question means that each should be individudly
addressed and corrected, necessitating a five-point  plan. Prevention requires
initiatives that go beyond what has aready been proposed, requiring another five-
point plan.

Specific Mechanisms to Amicably Settle Disputes— The First Five-Point Plan

Of mgor importance is <Htling the agriculturd issue  Since it dominaes the
transatlantic trade woes, sgnificant energies should be directed to correct the Stuation
without delay. Both the EU and US are strong forces; it is obvious that neither wants
or feds the need to cede their respective postions regardless of any judicid ruling.
Thus, a new pand of scentigs economists and famers, haf American and hdf
European, should be created to study the effects of a reped of fam subsidies. Issued
after an invedtigation period of one to two years, the study would conclusively show
that dthough certain kinds of farming would be reduced in areas where it has been
atificidly stimulated, it could be replaced by other kinds, and dl would benfit in the
long-term. If farmers were dso involved in this process, both sdes would be more
willing to commit to respond in action to the findings of this committee.  Indeed,
before the study begins, both sdes should pledge, in a forma tresty, to respond in
action to the study’s recommendations. To avoid undermining WTO authority, this
panel could be made a subset of the WTO processes.

The second point addresses GMOs.  Because the issue of GMOs is not a mere
transtlantic issue but a long-term  bioethics dispute, undoubtedly destined to be
waged on for many more years, it is difficult to conclusvely resolve. One thing can
be changed for the better, however: this mordidtic dispute should be equipped with
more facts and less emotions  Thus another bilaterd committee should be
commissoned to determine what the long-term heath and sdfety risks ae in
consuming GMOs  Scientistss and representatives of consumer advocacy groups
opposed to GMOs should be represented on this committee, to give it an ar of
balance and make it seem less technocrétic.

With respect to regulatory harmonization, the best approach has been shown to be
further communication between involved groups. Since neither the EU nor the US is
opposed to this process, the only obstacle is one of communication. To this end, a
renewved commitment should be made to hold annud conferences on regulatory
harmonization with that god being the sole item on the agenda Commercid and
non-governmenta interests aike would be invited, and government would participate
a the minigerid levd. The EU and the US should commit to reduce their use of the
WTO's dispute settlement syssem.  They could then begin using these conferences to
confront their differences.

E-commerce is a more contentious issue, involving complex technologicad and mord
quams. Bringing involved parties together is the only way to obtain a level of mutua
underganding wherein podtive change can be made. A one-time EU-US Forum on
Internet Regulation (FIR) should be held to determine and harmonize future data
privacy policies. The FIR should dlow NGOs and government leaders from both
ddes of the Atlantic to meet to determine a consstent policy. Technology leaders
should aso be present to discuss the technicd and commercid feashility of
propositions made.  Such concerns as the ones expressed by the French to keep neo-



Nazi webstes from its citizens can be corrected while dill adlowing for other nations
to dlow unredtricted access, given enough discusson and consultation  with
technology leaders.  The conference would conclude with a new NGO created to
serve as the legd her to the Internet, so the US could remove itsdf from any officid
involvement.

Findly, the WTO's arbitration process must be made more binding. As long as the
two largest powers in the world participate in internationd laws only on a case-by-
cae basis, and do not fed bound to consstently follow them, the potentid for conflict
will dways exis. Groups should push for both the EU and US to submit their trade
polices to WTO authority, with no legd possbility for unilaera action.
Corporations and developing nations dike benefit from non-tariff trade. These parties
should join forces to lobby the US and EU to ratify trade authority with the WTO in
their conditutions.

Clearly, given the difficulties in resolving current transatlantic disputes, it is more
efficient to create mechanisms that prevent future clashes than to sdttle each dispute
as it aises. Five initiatives, desgned to preclude the possbility of future conflict, are
cdled for.

Initiatives to Prevent Disputes from Occurring in the Future — The Second Five-
Point Plan

Preventing future agriculturd disputes means getting the farmers themselves to
support free trade.  Currently, farmers in the US and EU have little communication
between them. To change this, an annua agricultura conference should be held,
hosted a dternating EU and US locations. Since both annudly spend about $32
billion eech on fam subsdies funding for this conference should not be difficult to
procure.  Agricultural organizetions, such as the Maryland Agriculture Council and
the European Agriculture Federation, could find volunteers willing to do a
government-funded exchange, to learn about farming practices on another continent.
Ideas would be spread; culturd empathy would be promoted. The benefits of EU-US
farming awareness are clear: famers on both Sdes of the Atlantic will be more open
to liberdization with a party they know and trust than with “foreigners’.

The second initigtive caled for to prevent future conflict is smple bilateral funding
must be resored to the TAED. Ther important work in giving NGOs with
environmentd concerns a voice in government affars must be dlowed to continue.  If
NGOs and the millions who support them do not fed that they are a part of the
process, trade liberdisation will be an dienating process.  Without NGOs, an
impresson will be left that multinational corporations are dictating the agenda, and
popular support for free trade will never materidize.

Thirdly, funding should be made available by US and EU governments to create a
multilaterd research facility focusng on dternate fuds and environmenta research.
This large, publicly funded entity would have trangparent research processes
andogous to those pioneered by the highly successful Human Genome Project. The
purpose of this organization would be to springboard private initiatives by US and EU
firms as they would have a drong incentive to spearhead faster and more effective
ways of usng the research developed in order to market the products on their own.
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Accderdting the devdopment of environmentaly-sound technology would dleviate
problems of pollution in an economicdly-sound way. Productivity would not need to
be sacrificed, and both the US and EU could meet their Kyoto Protocol agreements.

Fourth, a new program of Culturd Empathy should be darted, to draw on the
commondities between Europeans and Americans.  There is a severe deficiency of
underdtanding about the EU in America It is eimated that 92% of US high school
students do not even know what “EU” stands for.?® Therefore, a modern European
history course should be made mandatory in dl US high schools. Because of the
prevaence of the media in American culture, it could aso be exploited to increase EU
awareness.  Game shows like Jeopardy! and Who Wants to Be a Millionaire? should
be approached and asked to include references to the EU and its processes. A smilar
program in Europe is less necessary, as there is dready widespread US awareness.
Furthermore, in accordance with the NTA Action Plan, more student exchanges and
internships should be conducted®® Governments could provide direct funding, while
adso giving corporations incentives to sponsor as wel. At the professond levd,
exchanges of low to mid-leve personnd in government and corporate agencies
would help bresk down bariers of suspicion. Tax incentives for corporations
participating in this program should be discussed at the next EU/US summit.

The find preventative initiative would be to increase the connections between
government officids in the EU and US. The “Blue Phone Initiative’ would see
gpecid hot-wired phones between EC Presdent Romano Prodi and US President
Bush. Smilar to the cdebrated “red phone” between the US and Russa, this set of
blue phones, in addition to subgtantidly increesng communication between the
leaders, would serve as a symbol the media could focus on. This would lead to
increased attention to transatlantic issues by dl parties involved. Blue phones could
even be edablished in the offices of corresponding US secretaries and EU
commissoners.  Another exciting concept that should be implemented is a “Virtud
Transatlantic Trade Pand”. This would be comprised of two permanent facilities,
having one in Brussels and one in Washington, with teleconferencing capabilities.
Members of the panel, under the direct supervison of the Secretary of State and the
Externd Rdations Commissoner, would meet every day to discuss transatlantic
trade. Heads of date a the ministerid level could adso use the service on an ad-hoc
bass, profoundly increesng communication and underdanding between the two
continental powers. This pand would function as an early warning systlem of the kind
talked about in the NTA and in many speeches by EU and US officids.

The US-EU bilaerd trade and invesment reationship is the largest in the world,
vdued a $14 trillion.*® Millions of jobs on both sides of the Atlantic are supported
by the other’s invesments. In such a large relaionship, disagreements are inevitable.
Nevertheless, measures can be taken to mend current conflicts while reducing the
chance of future ones occurring. A renewed set of conferences and committees
combined with a restatement of commitment to the WTO should serve to cure present
ills while rehabilitated funding for exising initigtives and an improved st of inter-
government communication tools will help to diffuse crises before they occur.  With

28 Classroom surveys of 50 sophomore students done in Detroit, Michigan. Feb. 2000.

29 Joint EU-USAction Plan. Section IV-3. 3 Dec. 1995.

30 TIESinterview with Secretary of State Madeline Albright, US Secretary of State. Sep. 2000.
http://www.tiesweb.org/interviews/al bright.htm
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its mogt successful nations baanced in a mutudly beneficid rdationship, congstent
mechanisms to keep the relationship free of quarrd cannot help but bring to the world

a prosperous dynasty of progress and plenty for al.
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